R HKothari & Co LLY

CHARTERED ACCOUNTANTS
KOLKATA, NEW DELHI

INDEPENDENT AUDITOR'S REPORT

TO
THE BOARD OF DIRECTORS OF
IMPEX FERRO TECH LIMITED

Report on the Audit of Financial Results

Qualified Opinion

1. We have audited the Annual Financial results of Impex Ferro Tech Limited
(hereinafter referred to as the 'Company') for the year ended March 31, 2021 and the
statement of assets and liabilities and the statement of cash flows as at and for the
year ended on that date, attached herewith, being submitted by the Company
pursuant to the requirement of Regulations 33 and 52 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, ('Listing Regulations').

2. In our opinion and to the best of our information and according to the explanations
given to us, except for the possible effect of the matter described in the basis

for qualified opinion section of our report the aforesaid financial results:

(i) are presented in accordance with the requirements of Regulations 33 and 52

of the Listing Regulations in this regard; and

(ii) give a true and fair view in conformity with the recognition and
measurement principles laid down in the applicable accounting standards
prescribed under Section 133 of the Companies Act, 2013 (the "Act") and other
accounting principles generally accepted in India, of net loss and other
comprehensive loss and other financial information of the Company for the

year ended March 31, 2021 and the statement of assets and liabilities and the
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Basis for Qualified Opinion

We draw your attention to Note No. 3 of the accompanying Financial Statements regarding non
provision of interest expense on the borrowings of the Company amounting to Rs. 878.20 lakhs for the
quarter ended 31st March, 2021 and Rs. 3,594.61 lakhs for the year ended 31.03.2021 (Cumulative
Non Provisioning of Rs. 17,390.54 lakhs till 31.03.2021) and penal interest and charges thereof
(amount remaining unascertained) which is not in accordance with the requirements of Ind AS 23:

Borrowing Costs read with Ind AS 109: Financial Instruments.

Had the aforesaid interest expense been recognized, the finance cost for the quarter ended 31st March,
2021 would have been Rs. 878.39 lakhs instead of Rs.0.19 lakhs and finance cost for the year ended
31st Mm"ch, 2021 would have been Rs. 3,595.46 lakhs instead of reported amount of Rs. 0.85 lakhs.
The total expenses for the quarter and year ended 31st March, 2021 would have been Rs. 5,173.27
lakhs and Rs. 15,666.05 lakhs instead of Rs. 4,295.07 lakhs and Rs. 12,071.44 lakhs respectively. The
Net Profit/ (Loss) after tax for the quarter and year ended 31st March, 2021 would have been Rs.
(87.95 lakhs) and (Rs. 4,468.90 lakhs) instead of Rs. 790.25 lakhs and (Rs. 874.29 lakhs) respectively.
Total comprehensive Profit / (Loss) for the quarter and year ended 31st March, 2021 would have been
(Rs. 90.45 lakhs) and (Rs. 4478.90 lakhis) instead of reported amount of Rs. 787.75 lakls and (Rs.
884.29 lakhs) respectively. Other equity as on 31.03.2021 would have been Rs. (48,998.64 lakls)
instead of reported amount of Rs. (31,608.10 lakhs ) and current financial Liability as on 31st March,
2021 would have been Rs. 29,497.10 lakhs instead of reported amount of Rs. 12,106.56 lakhs.

The above reported interest has been calculated using Simple Interest rate.

We conducted our audit of the Financial Results in accordance with the Standards on
Auditing (SAs) specified under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Results section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI)
together with the independence requirements that are relevant to our audit of the Financial
Results under the iarovisions of the Act and the Rules made there under, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the
ICATI’s Code of Ethics. We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our opinion on the Financial Results.
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Material Uncertainty Related to Going Concern

We draw your attention to Note No. 4 of the financial results regarding preparation of the
financial statements on going concern basis, for the reason mentioned therein. The company
has accumulated losses during the quarter and year ended 31.03.2021. As on date the
company’s current liabilities are substantially higher than its current assets and net worth
has also been fully eroded. These conditions indicate the existence of a material uncertainty
that may cast significant doubt on the company's ability to continue as going concern. The
appropriateness of assumption of going concern is critically dependent upon market
scenario, the debt resolution of the company, the company's ability to raise requisite finance,
generation of cash flows in future to meet its obligation and to earn profit in future. Our

opinion is not modified in respect of this matter.
Emphasis of Matter

i We draw your attention to Note No 2 to the financial result which explains the
uncertainties and the management’s assessment of the financial impact due to the
lock-downs and other restrictions and conditions related to the COVID-19
pandemic situation, for which a definitive assessment of the impact in the

subseqﬁent per{od is highly dependent upon circumstances as they evolve.

il As referred in Note No 6 of the Financial Results, “Trade Receivables”, “Trade
payables”, “Advances from Customer”, “Advances Recoverable In Cash or Kind”
and “Advance to Suppliers and Other Parties” etc includes balances remaining
‘outstanding for a substantial period. The balances are subject to
confirmation/reconciliation. The reported Financials might have consequential

impact which remains unascertained.
iii. Statutory dues amounting to Rs. 277.33 lakhs has become overdue and remain
unpaid. Interest, penalty if any in respect of the same has remained unascertained

and unaccounted for.

Our opinion is not modified in respect of this matter.
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Responsibility of the Management for the Financial Results

These quarterly financial results as well as the year to date financial results have been
prepared on the basis of the financial statements. The Company’s Board of Directors are
responsible for the preparation of these financial results that give a true and fair view of the
net loss'and other comprehensive loss and other financial information in accordance with
the accounting principles generally accepted in India and in compliance with Regulation 33
of the Listing Regulations. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets
of the Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, - that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
financial results that give a true and fair view and are free from material misstatement,
whether due to fraud or error. In preparing the financial results, the Board of Directors are
responsible for assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting
unless the Board of Directors either intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so. The Board of Directors are also responsible for

overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Results

Our objectives are to obtain reasonable assurance about whether the Financial Results as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
Auditor’s Report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance With SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these Financial

Results.
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional scepticism throughout the audit. We also:

. Identify and assess the risks of the material misstatement of the Financial Result,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

. Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Company’s internal controls;

J Evalﬁate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

J Conclude on the appropriateness of management’s use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the Financial Results or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our Auditor’s report. However, future events or conditions may cause the

Company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the Finar}cial Results,
including the disclosures, and whether the Financial Results represent the

underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any

significant deficiencies in internal control that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our

independence, and where applicable, related safeguards.
Other Matter

The annual financial results include the results for the quarter ended 31st March, 2021 being
the balancing figure between audited figures in respect of the full financial year and the
published unaudited figures up to the third quarter of the current financial year which were

subject to limited review by us.

For R Kothari & Co LLP
Chartered Accountants

FRN: 307069E

e

, Manoj Kumar Sethia -
Place: Kolkata Partner
Date: 30t June, 2021 Membership No. 064308

UDIN: 21064308 AAAABK1441



IMPEX FERRO TECH LIMITED
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IMPEX FERRO TECH LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 3187 MARCH, 2021
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ANNEXUREL

Statement on Impact of Audit Qualifications {for audit report with modified opinion)

Statement on Impact of Audit Qualifications for the Financial Year ended

submitted along-with Annual Audited Financial Results

31st March, 2021

g in Lacs éxgzwi 325%}

&xzéx&é S}gﬁrﬁ@ Adjusted Figures
{asreported | (audited figures
Particulars before after
adjusting for adjusting for
qualifications) | qualifications)

iiﬁm%w / "?‘s;f;*a‘ l imm}w ‘ 10,004.71 10,004.71
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March, 2021 {cuwndative non-provisioning of T17,390.54 Lakhs 4] 31# Marei, 2021)

Net %*%fzi}z*%é; , ,

ther financial item(s) {as felt
ai,g%rg%@m%ﬁ by the m&mg&rﬁﬁm} ,
Audit Qualification {each audit qualification ﬁﬁgam, k

¥

a. Details of Audit Qualification:
Auditor's in their Audit Report stated that:

1. “Basis for Qualified Opinion”

e drae your attention to Note No.3 of the accompanying Fraancial Statements regarding
non provision of inlerest expense on Ui borrowings of the Company amounting lo F878.20

Lakhs for the quarter ended 31st March, 2027 snd €3,594.61 Lakhs for the year ended 31st
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and penal interest and charges therecf (amount remaining unascertained) which is not in
accordance with the requirements of Ind AS 23: Borrowing Costs read with Ind AS 10%:

Faanci! Inshruments.

Had the aforesaid interest expense been recognized, the finance cost for the quarter ended
31 March, 2021 would have beent T878.39 Lakhs instead of <0.19 Lakhs and the finance
cost for the year ended 31st March, 2021 would have been & 3,595.46 Lakhs instead z»f
reported amount of €085 Lakiis. The total expenses for the quarter and year ended 3161
March, 2027 wonld have been T 517327 Lakhs and € 15.666.05 Lakhs mstead of ¢
4.295.07 Lakhs and T12,071.44 Lakhs respectively. The Net Profit/iLoss) s;fsfr tax for the
guarfer and year ended 31st March, 2021 woudd have been & (87.95) lakhs and ¢
(446890 Lu

respectively. Total comprehensive Profit/(Loss) for the quarter and year ended 31st

15 instead of reported amount of € 790.25 Lakhs and ¥ (874.29) Lakhs

%

March, 2021 would have been & (90.45) Lakhs and (4,478.90) Lakhs instead of rep

Lakhs and € (884.29) Lakhs respectively. Other equity as on 315t

”

March, 2027 would have beens & (48,998.64) Lakhs instead of reported amount of

ki

{31,608.10) Lakhs and Other Current Financial Lubility as on 31st March, 2021 would

s

have beers $29,497 10 Lakhs instead of reporied amownt of $12,1006.56 Lakhs.

b, Type of Audit Qualification: Qualified Opinion / Di
Adverse-Opinion
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Manapement's views
g

for compilation of Results for the vear ended 31st March, 2021

the company have been categorized as Non-Performing Ass

~ d. Tor Audit {;}ﬁaﬁ‘ificai’ﬁm{ﬁ} where the im;}&&f is i;ééﬁiﬁ%im’imyi;é‘y“ the auditor,

The lenders have stopped charging interest on debts, since the dues from

ef. The

company is in active discussion/negotiation with its lenders to
restructure its debt at a sustainable level including waiver of unpaid
interest. In view of the above, pending finalization of the restructuring
plan, the Company has stopped providing interest accrued and unpaid
effective 1st April, 2016 in its books. The amount of such accrued and
unpaid interest not provided for stands at ¥ 3,594.61 Lacs for the vear

ended 31st March, 2021 and accordingly the same has not been considered

s f»m Audit Q&mli&mﬁmx{&} where the impact is not fsimmf‘msé by the

.M gﬁz‘ég%ﬁm&*ﬁi s estimation on the iz;‘;gsg;ﬁt*{af amizt gaaiiﬁzmﬁﬁ:

il If managementis unable to estimate the %m@aﬁ: reasons for the

Rarm

i Auditors’ Com :zﬁ{“z?i‘i%ﬁ on {1} or (i) above:
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Signatories:

Chairman

CFo

Audit Committee Chairman

Statutory Auditor

Place: Kolkata

Date; 30tk fune, 2021

Rege. Office © 38, Chiltranjen Averus, Kofkata - 100 012
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